
January 14, 1994

Interstate Commerce Commission
Attn: Mildred Lee
Room 2303
12th & Constitution Avenue N.W.
Washington, D.C. 20423

Dear Miss Lee: I

Enclosed is a signed and notarized Security Agreement from D.O.T.
Rail Service, Inc., to the Granville National Bank for the
purchase of two locomotives. The locomotives are numbers'D.O.T.
1423 and D.O.T. 1427. I have enclosed an $18.00 check for filing
fees.

If you need additional information or have questions regarding this
request to file -the Security Agreement, please contact me. My phone f
number is (815) 339-2222. *

Thank you for your assistance in this matter.

Sincerely., ,

Daniel J..wujek ff

Vice President
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Interstate Commerce Coimmwion
Warijtngton, B.C. 20423 1/26/94

OPTIC* OP THE •CCNETANY

Daniel .T. Wujek

Vice President

328 South McCoy Street
Dear sir:

The enclosed document(s) was recorded pursuant to the provisions

of Section 11303 of the Interstate Commerce Act, 49 U.S.C. 11303,

on 1/25/94 at 10:25am . and assigned

recordation number(s). . 18665

Sincerely yours,

Enclosure(s)

Secretary
SIDNEY L. STRICKLAND, JR.



CommerciQl ;?^
/e<urity flgreement

LENDER , « _ . «
BANK

•BORROWER'S.NAME (Hereinafter called 'Borrower')' • •K£GUKUAllUi«T

iDOOi'R liaii Service, Inc. .
Naturerof Borrower (Assumed Name. Partnership, Corporation

: Corporation ". ..... ' J. .' ^ '
Street Address •• . , • „ . - • , . . ,-

2646 Highway Avenue

Vina/ „. ~
J) |yw*r~]rj'2;>

City County .,.. State.

^ Highland
Zip Code , .

46322 ' :

j vRegarding Security-Interest In:
1-1 " .j

*$$&' All'Assets ' '•'

F!?J Inventory -

g l Equipment','
.Instruments • .

noied-below)

j. SECURITY INTEREST GRANT-The Borrower/JrVconsid-
eration of; its liabilities, as hereinafter'defined; hereby agrees;
to all. of tne terms of this agfeementandvfiirjther.Kereby ̂

.-specifically;grantsith'e* Lenaer;a'.cpritpjifig security interest
in the collateralishpwn.jn.thebpxeS.cHecked above (and
described in the paragraph below) including:the products
thereof-tb;secure:,the:payment of all lqansuadyances,:and< ,,

/ extensions .pf>"cr,ediHroip.th^
ihcludihg-ali Renewals -'arid;.extensions-.the'reo'f and/any; and all
obligations of-every}kind whatsoever;-whether heretofore,
now,tqf h6feafterVexistihg;br,afising b'etvyeeih" the Lender and
the Borrower'ahd hqwsbever: incurred or evidenced, whether
primary," secondary ̂ contingent;1 or otherwise: .The grant of
security 'interest .herein shall apply to all iob!ig'atidns, whether
they arise, he'feunder,' Under, any other .'Mortgage, security
agreementV.not'e',, lease,' instrument'contract; document or
other sJmilar-yvritingLheretofpre, riow;ior hereafter executed
by the'Borrpwer to Lender, including oral agreements .and
obligatipnsiarising by operation of law. The foregoing ••. '-.
bbligationsrshall be hereafter collectively called the - '•
'Tiabilities7^ahd3shairalso include all'interestv costs,:'v '
expenses, and 'attorney's fees accruing to.oMncurre'd'by the
Lender ifvcpllecting. the Liabilities or in trie "protection, "
maintenance, on liquidation of the Collateral.

2. DESCRIPTION OF;COLLAJERAL-The ".Cbllateral"..: .
covered by^this^agreerneht i's.alj of-'trTexBofrpwet's property
described .beiow/with. regard to.which.a-.check mark-has. .
been placedvin«the-applicable box- above, -which'the .-, - . - • ; • • • • .
Borrower-now-:'bwns:or-may-hereafter acquire or create and'
which'rnayJmcludeV but shall not be'limited to) any items -'
listed'oh1 any schedule'or list attached hereto:.1 '•;/_-

A. ALL ASSETS - "All Assets" of the. Borrower shall
• include all."of:the tangible and intangible property of .the .

] acquired .by' the, Bbrrower, -including, but .hot limited to, •';
! accounts.,' inventory;,equipment, and.instruments as
"J'defined?riereiri-.«--": .,- • • • . . - . - •

B. ACC'pUNTS— "Accounts" shall 'consist of accounts,
; documents, chattel paper, instruments, contract rights,

general intangibles, and choses in action/including'any
• right'to"'any:.refund'of taxes paid "before or a'fter'.this:. .

'agreement"tb-ahy-goyefrimental entity (hereinafter
individually arid collectively referred to as "Accounts.'').

C. INVENTp'RY;-/.;lnventofy';; sha'lr.corisist of'all.
inventory and goods now or Hereafter acquired or
owned, including,-but noilimitetl to-, raw materials, work
in process, finished goods, tangible property, 'Stock in,

. -trade, wares and^merch'andise used in>or sold in the'
ordinary coMrse of the Borrower's business, including
goods WhbseVsale, lease, or other dispostion by the
Borrower fias given rise to any accounts and any goods
which may;haye;"been returned to'or repossessed or
stopped, in'transit by the Bqrrbwer.

D. EQUI.PIvlENfrT-VEquipment'-' shall consist.of all
•.equipment and fixtures, including all .machinery, .

- -furnishings, furniture, vehicles (together with all -
'accessions-^ parts',--:attachments, accessories, tools,-and
dies; or appurtenances thereto or intended for use in
connection therewith), and all substitutions,
bette'rrnents/ah'd replacements thereof and additions''
thereto. ' " , . . - . ' . -

E." INSTRUMENTS — "Instruments" means any
negotiable instrument as defined in Article 3, Section
104,-of the.Uniform Commercial. Code, any security
which is defined in-Article 8, Section 102, of the
-Uniform Commercial Code, or any other writing which
evidences-a>right of payment of money (and isnot itself

~a security.'agreement or lease)'and is of-a type which is,
in the (ordinary1 course of'business, transferred by

' delivery with a necessary endorsement or assignment.

F. .SPECIFIC.— "Specific"" refers .to the specific property,
.together with .allI related rights, shown below.

slNsRECIAL PROVTsiONS'-The-properties and interest in
properties.described below-and'also checked in the
appropriate-boxes'above are sometimes hereinafter
individually and ̂ collectively referred to as the "Collateral".
If no* box is checked; it-is-specif ically understood and
acknowledged.'by the Borrower'that it is the intent of the
Borrower to "grant, the Lender a security interest in "All
Assets",as defined above.

SPECIFIC.COLLATERAL / SPECIAL PROVISIONS' (If Collateral includes fixtures, describe the real estate):

1 EMD 125 ton SW 14 Switch X&gine Locomotive Identified as ffD.O.T. 1423
1 EMD 125 Ton SJT14 Switch .Engine Lpcojaotlye Identified as' ffD;O.T. 1427

-i£~. .-• ,.' •;.-.. .O«""'..•>• ^ 7!"." - ' ' ' . ' • <t"-

State-.of'Illinois Putnam^ County ;8s: a ' . ; : ".""-."'
- *• -v'l^'ciTOlvSeretoe^a'HotarytPiiblle. in and for^said^cotmty and state,.do hereby-certify

that, Philip.tC.VCarlsrti;\Executiy.e Vlce'>resident. of,,tlfe^Granwliie..Hatibnal. Bank and Don L:-
Gibsbn- of. -DsO.Ti,? .Rail .Seryice.^inc.,. personally !iinofm^.to ..ne^ :to be the off leers .of Granville
National Bank and D.OST,;:-;iAUt SerVlcei'->lrici^ subscribed to this Instrument, appeared before
mevthisMay^lnvperson^aiid afelonbwiedged that, they, signed, and /delivered .the .said instrument
as -thelr"ff<^e and yolmntary act,, for the..uses and .purposes therein set. forth. Given under
ay hand^and official: seal .^thislS.th^day. of ..January, 1994. v.

*"** \ -., .-*-•-T, *-*•* ~ - 7-' • • -. * • + .'*• . -'- " "' - - -'
Vy 'commission' expires :

' -^ ~'~ <tt £.iv^-'*V I",

Notary Public
'

The Borrower "acknowledges that this-'is^he, entire- '.. .̂-; .;:
Agreement between the parties, except to rtKe' extent 'th"at'
writings signed by the party ,to be charged are specifically
incorporated herein by reference. either in. this Agreement
or in such, writings, -and acknowledges receipt of a true and
complete'cbpy, of this Agreement. . - - - "

.Further paragraphs of 'tKis Security Agreement are set forth
on the reverse side'h'irecf, and the Borrower expressly
agrees to all of .the provisions. thereof and signifies his .
assent thereto, by the signature below.

IN WITNESS WHEREOF, the Borrower has executed
this Agreement on the date and .year shown below.

Ba.Leader: . nk
; January "5̂ :1 994";
Borrwer : ,.D. Q.-T tf R«

' • " * "

.
Service , Inc .

Its Eateeuti^o Vice. President Its
yf_ v.

Vice 'President

^~ _*- —" ' - ^ • .- iTf-1"" *' ' 11; *'"" C -r

-'' ©'"Copyrlflfî 1983. Flnanclal-FormSystems* - ' "n^<n^F3Q4 (05/82r '- "^— "- ""



4. WARRANTIES —The Borrower warrants the fo.lowing, it has
or will acquire free and clear title to all of the Collateral, unless
otherwise provided herein; the security interest granted to the
Lender shall be a first security interest, and the Borrower will
defend same to the Lender against the claims and deman
persons; all of the Collateral is located in the state of the __ ^
Borrower's address specified on the reverse side hereof, unjgss
otherwise certified to and agreed to by the Lender, or,
alternatively, is in possession of the Lender; all accounts are
genuine and enforceable; the Borrower will not remove or* changes
the location of any Collateral without the Lender's prior'written
consent; the Borrower will not use the Collateral or permit it to
be used for any unlawful purpose; and the Borro'wer will hot
conduct business under any name other than that given on the
reverse side hereof, nor change, nor reorganize the type of
business entity as described, except upon the prior written
approval of the Lender, in which event the Borrower agrees to
execute any documentation of whatsoever character or nature
demanded by the Lender for filing or recording, at the Borrower's
expense, before such change occurs; the Borrower will keep all
records of account, documents, evidence of title, and all other
documentation regarding its business and the Collateral at the
address specified on the reverse side hereof, unless notice
thereof is given to the Lender at least ten (10) days prior to the
change of any address for the keeping of such records; the
Borrower will, at all times, maintain the Collateral in good
condition and repair and will not sell or remove same except as to
inventory in the ordinary course of business; the Borrower is a
legally created business 'entity, as described before, and it has
the power, and the person signing is duly authorized, to enter
into this Agreement; the execution of this Agreement will not
create any breach of any provision of any other agreement to
which the Borrower is or may become a party; all financial
information and statements delivered by the Borrower to the
Lender to obtain loans and extensions of credit are true and
correct and are prepared in accordance with generally accepted
accounting principles; there has been no material adverse change
in the financial condition of the Borrower since it last submitted
any financial information to the Lender; there are no actions or
proceedings, including set-off or counterclaim, which are
threatened or pending against the Borrower which may result in
any material adverse change in the Borrower's financial condition
or which might materially affect any of the Borrower's assets;
and the Borrower has duly filed all federal, state, municipal, and
other governmental tax returns, and has obtained all licenses,
permits, and the like which the Borrower is required by law to file
or obtain, and all such taxes and fees for such licenses and
permits required to be paid, have been paid in full.

5. INSURANCE - The Borrower agrees that it will, at its own
expense, fully Insure the Collateral against all loss or damage for
any risk of whatsoever nature in such amounts, with such
companies, and under such policies as shall be satisfactory to the
Lender. All policies shall expressly provide that the Lender shall
be the joss payee thereunder. The Lender is granted a security
interest in the proceeds of such insurance and may apply such
proceeds as it may receive towards the payment of the liabilities,
whether or not due, in such order as the Lender may at its sole
discretion determine. The Borrower agrees to maintain, at its
own expense, public liability and property damage insurance
upon all its other property, to provide such policies in such form
as the Lender may approve, and to furnish the Lender with
copies or other evidence of such policies and evidence of the
payments of the premiums thereon. If the Borrower at any time
fails to obtain or to maintain any of the insurance required above
or pay any premium in whole or in part relating thereto, the
Lender, without waiving any default hereunder, may make such
payment or obtain such policies as the Lender, in its sole
discretion, deems advisable to protect the Borrower's property.
All costs incurred by the Lender, including reasonable attorney's
fees, court costs, expenses, and other charges thereby incurred,
shall become a part of the liabilities and shall be payable on •
demand.

6. TAXES, LIENS, ETC. -The Borrower agrees to pay all taxes,
levies, judgments, assessments, and charges of any nature
whatsoever relating to the Collateral or to.the Borrower's
business. If the Borrower fails to pay such taxes or other,
charges, the Lender at its sole discretion, may pay such charges'
on behalf of the Borrower; and all sums so dispensed by the1

Lender, including reasonable attorney's fees, court costs, -. .
expenses, and other charges relating thereto, shall become a part
of the liabilities and shall be oayable'bn demand. -

: -. ••
7. INFORMATION AND REPORTING-The Borrower agrees to
supply to the Lender such financial and other information

.concerning its affairs and the status of any.of its assets as the
LendeCfrom time'to time, may reasonably request. Th'e
Borrower further agrees to permit the Lender, its employees, and
agents, to have access to the Collateral for the purpose of
inspecting it, together with all of the-Borrower's other physical
assets if any, and to permit the LendeFTTrofn time to time.'to •
verify accounts as well as to inspect,,copyrand to examine the
books, records, and files of the Borro'̂ er/jp.

8. ACCOUNTS —The Borrower acknowledges that, if the box
called 'Accounts' is checked on the reverse side hereof, it is
understood that the Lender will initially permit the Borrower to
collect accounts from its debtors. The Borrower understands that
this privilege may be terminated by the Lender at any time, and
that, in such event, the Lender shall be vested with all of the
rights of the Borrower in respect thereto, including the right of
stoppage in transit, the ability to notify any debtor or debtors of
the assignment, and the ability to execute any instrument on
behalf of the Borrower in settlement-or fulfillment of an account.
In such event, the Borrower agrees to execute such assignments
as the Lender may request to evidence the assignment. The
Borrower agrees that, in the event of an assignment to the
Lender, it thereafter receives payment on any account as the
agent of the Lender, and the Borrower agrees to transmit such
payment in the form in which it was received to the Lender on

the date of receipt thereof, appropriately endorsed; "".pi-eessary,
to permit ney'̂ '.atipn by the Lender. Until such remittavjce, the
Borrower agrees to keep all such re.ceipts on accounv'sepBrate
and apart from the Borrower's own funds so that syohfrekeipts '

_'are readily identifiable as the property of the LenderTiVtc hold
" ian\e in trust for the Lender In any event, the L

utffotiz'BtiTjto. e'rfdorse or to sign, in the name of the Borrower,
any instrument of whatsoever nature to effect the collection of
the accounts for application to the liabilities.,.

pr-,
"9. D*EFAULT—The occurrence of any of the following events
shall^constitute a .default of this agreement: (a) the non-payment,
When dT&r of any'amount payable on any of the liabilities or any
extension or renewal thereof; (b) the failure to perform any
agreement of the Borrower contained herein; (c) the publication
of any statement, representation, or warranty, whether written
or oral, by the Borrower to the Lender, which at any time is
untrue in any respect as of the date made; (d) the condition that
any Obligor (which term, as used herein, shall mean the Borrower
and in each party primarily orsecondarily liable on any of the
liabilities) becomes insolvent or unable to pay debts as they
mature, or makes an assignment for'the benefit of the Obligor's
creditors, or conveys substantially all of its assets, or in the
event of any proceedings instituted by or against any Obligor
alleging that such Obligor is insolvent or unable to pay debts as
they mature, or in the event that a petition of-any kind is filed
under the Federal Bankurptcy Act by or against such Obligor; (e)
the entry of any judgment against any Obligor, or the issue of
any order of attachment, execution, sequestration, claim, and
delivery, or other order in the nature of a writ levied against the
Collateral; (f) the death of any Obligor who is a natural person, or
of any partner of the Obligor which is a partnership; (g) the
dissolution, merger, and consolidation or transfer of a substantial
part of the property of any Obligor, which is a corporation or
partnership; (h) in the event that any part of the Collateral
materially declines in value in excess of normal wear, tear, and
depreciation; or (i) the Lender feels insecure for any reason.

REMEDY—The Borrower agrees that, whenever a default exists,
all liabilities may (notwithstanding any provisions thereof), at the
sole option and discretion of the Lender and without demand or
notice of any kind, be declared, and thereupon immediately shall
become due and payable; and the Lender may exercise, from
time to time, any rights and remedies, including the right to
immediate possession of the Collateral, available to it under
applicable law. The Lender shall have the right to hold any
property then in or upon said Collateral at the time of
repossession not covered by the security agreement until return
is demanded in writing by the Borrower. The Borrower agrees, in
the case of default, to assemble, at its own expense, all
Collateral at a convenient place acceptable to the Lender and to
pay all costs of the Lender in connection with the collecting of
the liabilities and enforcement of any rights hereunder, including
reasonable attorney's fees and legal expenses, and including
participation in Bankruptcy proceedings; and to pay all of the
expense of locating the Collateral, as well as the expense of any
repairs for any realty or other property to which any of the "
Collateral may have been affixed or made a part. Any notification
of intended disposition of the Collateral by the Lender shall be
deemed to be reasonable and proper if sent postage prepaid, by
regular mail, to the Borrower at least seven! 7) days before such •*
dispositon, and addressed to the Borrower either at the address
shown herein or at any other address. The Lender shall, in the
event of any default have the right to peacefully retake any of
the goods. The debtor waives any right he may have, in such
instance, to a judicial hearing prior to such retaking. In the event
of a default, the Borrower expressly authorizes the Lender to
offset any debts of the Lender to the Borrower against the
Liabilities, including, but not limited to, any checking or savings
account, certificate of deposit, savings receipt, or the like.

10.- MISCELLANEOUS-Time is of the essence of this
agreement. Except as otherwise defined in this agreement, all
terms herein shall have the meanings provided by the Uniform
Commercial Code as it has been adopted in'the state'where the
Lender is located. Any delay on the part of the Lender in
exercising any power, privilege, or right hereunder, or under any
other document executed by the Borrower to the Lender in
connection herewith, shall not operate as a waiver thereof, and
no single or partial exercise thereof or any other power, privilege,
or right shall preclude other or further exercise thereof. The
waiver by the. Lender of any default of the Borrower shall not
constitue'a waiver of'subsequent default. All rights, remedies,
and powers of the Lender hereunder'are irrevocable-arid
cumulative, and not alternative or exclusive, and shall be in
addition to all rights, remedies, and powers given hereunder or in
or by any other instruments or by the-provision of. the Uniform
Commercial Code as adoted in the state where the Lender is
located, or any other laws now existing or hereinafter enacted.
The Borrower specifically agrees that, if it has heretofore or
hereafter executed any loan agreement in conjunction with this
agreement, any ambiguities between this agreement and any
such loan agreement shall be construed under the provisions of
the loan agreement, to the extent that it may be necessary to
eliminate any such ambiguity.

This agreement has been delivered in the state where the Lender
is located and shall be construed in accordance with the laws of
that state. Whenever possible, each provision of this agreement
shall be interpreted in such manner as to be effective and valid
under applicable law; but, if any provision of this agreement shall
be prohibited by or invalid under applicable law, such provision
shall be ineffective to the extent of such provision or the
invalidity without invalidating the remainder of such provision or
the remaining provisions of this agreement. The rights and
privileges of the Lender hereunder shall inure to the benefits of
its successors and assigns, and this agreement shall be binding
on all heirs, executors, administrators, assigns, and successors
of the Borrower The Borrower may not assjop Vriis agreement or
any benefits accruing to it hereunder wi<*'<out the express written
consent of the Lender.
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